‘[ strongly believe in the power of equity’

Equities are poised to deliver healthier
returns compared to real estate, gold and
silver, feels Devang Mehta

MNALINA KANTHIV

He made his debut investment
In the stock marketwhen hewas
barely 14,

The first stock he bought has
grown over 200-fold in the last
20years.

Mind boggling? Devang
Mehita, Senior Vice-President
and Head of Retail Researchat
Anand Rathi, shares his
experiences asan investor,

What gotyou nterested in
Investing?
My first rendezvous with the
stock market was when | was
barely 14. | was studying in
school then and was not legally
allowed to invest in the market,
beingaminor.

| usad toassist my gran diacher
and father, whowere avid equity
investors, by filling up the IPO
{Initial Public OHer) forms for
them.

The market for [POs was just
picking up then and thers were
good quality issues. | was wait

ing to turn 18, as | could notin-
vestin stocks before that.

What was your first invesoment?
Assoon as [turned 18, thefirsteq-
uity investment | made was in
the IPO of Pidili t= Industries, the
maker of Fevicol, The stock price
hasretumed over30 per centan-
nually since my investment. The
company's robust fundamentals
supportad the strong mlly in the
stock price.

‘What has been your bast
investmentso far?

My first investment turned out
o be my best Being in a nicha
space, the company enjoyed
good pricing power that provid-
ed the much-nesded dumble
competitive advantaga, I'm scill
invested in that stock, despite its
price having grown muld-foldin
the last 20 years.

What Is your current asset
allocation like?
I srrongly believe in the power of

The first stock | bought has
grown over 200-fold in

the last 20 years

DEVANG MEHTA

equity. Equity investments ars
verycritical toachieve long-term
financial goals.

They play a very impor@nt
role in creaton, preservaton
and multiplication of wealth
over the long term.

Of course, to meat the shore
term goals, one should have
some cash and debrinvestments
wo.

While lam overweightin aqui-
ties, | have a small portion of my
surplus in debr (hxed deposits
and debt tunds) largely to meet
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my short-tarm monstary neads.

Which asset class, in your
opinion, will cutperform over
the next two-three years?

| bliave equities as an asset dlass
are better poised to deliver
healthy returns.

Real estate, in my opinion, is
wo big an invesoment, partcu
larly for retail investors.

I don’t have large investment
in raalty Morsover, real estate,
gold and silver may underper-
torm in the near tem.

Does a buy-and-hold strategy
work for equities?

Itdoes. Equities are long-haul in-
vestments; they deliver healthy
rerurns over a longer time haori-
zon. If you keep locking at the
stock dckerseverydayandacton
them, you may miss the bigger
picture,

That said, one should not just
buyand forgatit Itisvery impor-
@nt to periodically review your
stocksforany changein the busi-
ness fundamenmls.

What s the success mantra for
nvesting In equities?

First, invest for the long term;
don't try to make a quick buck.

Rome was not built in a day. In-
vest only your surplus; de not
leverage to investin aquities.

Do proper due diligence be
fore investing in equities. Go for
fundamentallystrong  stocks
with agood business model.

It is also impor@ant to ensure
that you imwest in companies
with good corpomte governance
practices and trustworthy pro-
moters.

It you think you don'thavethe
am eand resources to stdy com-
panies before investing, let the
experts like mutual fund manag-
ers do the job for you. Instead of
sesking tips and mult-bagger
idaas, ask for sound investment
and portfolicadvice.

Any lessons that you would like
to share from your past
mistakes?

Never try to average your invest-
ment cost in fundamentally
weak o bad stocks. For instance,
if you have bought a stock ar
T400ashareand the price crashe
es10% 50, don't oy toaverage out
the cost by buying it atl ower lew-
els. Bven if you have made a
wrong decision by investing in
such stocks, beraadytoacceptic
exitand book aloss.
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